Roth IRAs: Powerful Planning Tools for All Generations
By Richard Nelson, First Point Comprehensive Wealth Planning

The Roth IRA offers ample tax benefits for retirement investors of all ages. However, if current
income restrictions associated with Roth IRAs prevent you from using one for your own
planning purposes (see table to the right),
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Lifelong contributions — Unlike a traditional IRA, with a Roth IRA you can continue to make contributions past
the age of 70% if you have earned income.

No required distributions — For many, the most important feature of Roth IRAs is that they do not require the
account holder to take distributions during his or her lifetime. This feature can prove very attractive to individuals
who would like to use the Roth IRA as an estate planning tool.

Roth IRAs for Minors
Setting up a Roth IRA for a child can be one of your best long-term planning moves. Fortunately, there is no

requirement that the same "earned income" is the money that is used to fund the IRA. So parents can establish
and fund the IRA.

Wealth Transfer with a Roth IRA
Perhaps the Roth's greatest advantage is its potential as a wealth transfer instrument. Since distributions are not

required during the account holder's lifetime, if the account holder is a child, he or she theoretically could have
held the account for a lifetime never having tapped into it, and then passed it on to his or her beneficiaries upon
death.

The key takeaway? The hidden value of the Roth IRA is in its exceptional wealth-building potential.
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